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Abstract 
This study discusses the challenges faced by Indonesia's main economic sectors in 
facing globalisation, particularly in relation to resilience and competitiveness. Global 
market openness has created various external pressures such as price fluctuations, 
changes in international trade policies, and competition from imported products, which 
have an impact on national economic resilience. On the other hand, globalisation also 
opens up opportunities through wider access to export markets, foreign investment, 
and the adoption of new technologies. Therefore, this study highlights various 
adaptation strategies that are needed, such as product diversification, technological 
innovation, improving the quality of human resources, strengthening infrastructure, 
and protecting intellectual property rights. With the active role of the government, the 
private sector, and the community, especially MSMEs, Indonesia is expected to be able 
to strengthen the resilience and competitiveness of its economic sectors so that they 
can survive and thrive amid increasingly fierce global competition. The method used is 
a comprehensive literature review of current and relevant sources. 
Keywords: Globalisation, Economic Resilience, Competitiveness, Adaptation Strategies, 

Key Economic Sectors, Indonesia, Literature Review. 

 
Introduction 

Globalisation is an inevitable phenomenon and has become an important part of 

current global economic development. This process marks the increasing openness of 

borders between countries in various aspects, particularly trade, investment, 

technology, and information. Indonesia, as one of the larger developing countries, faces 

both challenges and significant opportunities arising from the globalisation process. 

These changes force Indonesia's main economic sectors to adapt in order to remain 

competitive at the global level (Irwanto et al., 2023). 

Indonesia's main economic sectors, such as agriculture, manufacturing, and 

services, play a crucial role in supporting the national economy. However, all three are 

also highly vulnerable to the rapid and often unpredictable dynamics of the global 

economy. Global commodity price fluctuations, currency exchange rate volatility, and 

dynamic international trade policies can exert significant pressure on the resilience of 

these sectors. 

The readiness of the economic sector in facing these pressures is one of the keys 

to Indonesia's success in managing the impact of globalisation (Lukas Norman Kbarek 
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et al., 2023). Competitiveness is another key issue that cannot be separated from the 

discussion of globalisation. Competition in the international market encourages every 

country to improve product quality, production efficiency, and technological innovation 

in order to remain able to enter the global market. Indonesia, which has various 

advantages in terms of natural resources and abundant labour, must maximise this 

potential with appropriate policies in order to improve its overall national 

competitiveness (Dewi & Kurniawati, 2024). Rapidly developing information and 

communication technology is both a driving factor and a challenge for the economic 

sector. 

On the one hand, technology opens up opportunities for Indonesian industry 

players to access wider markets and improve production processes. However, on the 

other hand, unequal access to and capabilities in technology can widen the gap 

between economic actors, particularly between large sectors and micro, small, and 

medium enterprises (MSMEs) (Lee Kuan Yew School of Public Policy, 2024). 

Economic resilience, particularly in the context of globalisation, involves not only 

production and marketing aspects but also the ability of key economic sectors to 

withstand external shocks such as financial crises, changes in international regulations, 

and disruptions in global supply chains. This resilience is important so that Indonesia's 

vital sectors are not easily affected and can continue to contribute positively to national 

stability (R. Siregar, 2024). In addition to external pressures, Indonesia also faces various 

internal challenges that hamper the resilience and competitiveness of key economic 

sectors. For example, low labour productivity, suboptimal supporting infrastructure, 

and limited access to technology are obstacles that must be immediately addressed in 

order to compete in the era of globalisation. Improving these aspects must be a priority 

in order to minimise the vulnerability of Indonesia's economic sectors (Fitrani & 

Adisaputro, 2023). 

Adaptation strategies are an inevitable step in responding to the complex 

challenges of globalisation. Proactive adaptation can be achieved through product 

diversification and technological innovation, enabling key economic sectors to not only 

follow global markets but also create competitive added value. This innovation is closely 

linked to human resource development and investment in research and product 

development (S Mardhiyah, 2023). 

Strengthening national branding and leveraging Indonesia's comparative 

advantages, such as the uniqueness of agricultural products and local handicrafts, can 

be strategies to enhance competitiveness in the global market. Through intellectual 

property rights protection and the development of geographical certification, 

Indonesian products can secure a better position in the international market (Verico & 

Pangestu, 2020). 

The government plays a strategic role in facilitating policies that support the 

resilience and competitiveness of key economic sectors. Fiscal and non-fiscal policies, 
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trade regulations, and human resource development programmes must be designed 

considering global contexts and domestic needs to ensure adaptation strategies are 

implemented effectively. Equally important is collaboration between the government, 

private sector, and society in implementing adaptation strategies. 

The private sector needs to adopt new technologies and improve production and 

marketing management, while the community, especially MSME players, must be 

empowered to increase their capacity so that they can participate in the global value 

chain (Kiki Verico & Mari Elka Pangestu, 2020). The role of vocational education and 

training is very important to improve the quality of human resources capable of facing 

global competition.  

Improvements in technical and managerial skills will contribute directly to 

productivity and innovation in key economic sectors. 

Thus, Indonesia's key economic sectors must continue to be developed and their 

resilience maintained through strengthening competitiveness and implementing 

appropriate adaptation strategies. This will enable Indonesia not only to survive but also 

to thrive in the face of increasingly complex and competitive globalisation challenges. 

 
Research Method 

The research method used in this study is a literature review, which involves the 

systematic collection, analysis, and synthesis of various scientific articles, books, official 

reports, and previous research findings relevant to the challenges and adaptation 

strategies of Indonesia's main economic sectors in the context of globalisation. This 

approach enables a deep understanding of theoretical concepts, empirical findings, and 

policy recommendations by focusing on sources published in the last five years to 

ensure that the analysis remains up-to-date (Eliyah & Aslan, 2025). The criteria for 

selecting literature include relevance to the research focus, credibility of the source, and 

its contribution to the discussion of economic resilience, competitiveness, and 

adaptation strategies, thereby providing a comprehensive basis for evaluating 

Indonesia's response to global economic dynamics (Ferrari, 2020). 

 
Results and Discussion 

Globalisation Challenges to Resilience and Competitiveness 

Globalisation has become a major dynamic shaping the trajectory of Indonesia's 

economic development, but it has also given rise to a series of serious challenges to 

national resilience and competitiveness. In the context of economic resilience, global 

market openness makes key sectors such as agriculture, manufacturing, and services 

more vulnerable to external fluctuations, such as changes in global commodity prices, 

international trade policies, and volatility in capital flows and foreign investment. This 

resilience depends heavily on the ability of key sectors to withstand global shocks, such 
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as international financial crises, supply chain disruptions, and pressure from global 

investments that are not always beneficial (Sumarlinah et al., 2022). 

One of the tangible impacts of globalisation is increased competition in both 

domestic and international markets. Indonesian products must compete with imported 

goods that are often cheaper and of higher quality. This requires improvements in 

quality, product innovation, and production efficiency to maintain competitiveness at 

the global level. Indonesia's competitiveness is also tested by the capacity of its 

infrastructure, the quality of its human resources, and the technological capabilities of 

its key economic sectors, which are not evenly distributed across the archipelago (Budi 

& Santoso, 2023). 

Globalisation opens up opportunities for access to technology and extensive 

market networks. However, developing countries such as Indonesia still face challenges 

in optimising technology utilisation amid infrastructure and digital access limitations, 

especially in areas outside Java. Increased economic digitalisation does open up 

opportunities for innovation and efficiency, but it also widens the gap between large 

businesses and traditional MSMEs (Bayu et al., 2023). Economic structural imbalances 

pose additional challenges to maintaining economic resilience. Dependence on volatile 

commodity sectors makes the economy vulnerable to price shocks in global markets. 

Indonesia still needs to diversify its industries so that it is not overly dependent on raw 

commodity exports and can optimise the added value of downstream industries (IMF, 

2018). 

Economic resilience is also tested by challenges in maintaining social stability. 

Globalisation has the potential to widen income gaps, increase urbanisation without 

equitable distribution, and drive rapid social change in society. These inequalities can 

weaken social cohesion and slow down the process of strengthening the local economy 

(Ika & Suhendra, 2025). 

Global competition pressures directly impact the resilience of Indonesia's labour 

market. The informal sector remains dominant, with many workers lacking social 

protection and access to modern vocational training. This makes Indonesia's workforce 

less prepared to compete in terms of skills and productivity with neighbouring ASEAN 

countries. The inflow of foreign capital and increased investment provide a boost to 

economic growth but also carry the risk of dependence on foreign capital. This situation 

makes Indonesia more vulnerable to global shocks, such as economic crises, global 

political uncertainty, or exchange rate fluctuations that affect inflation and domestic 

economic stability (I Suhendra, 2025). 

On the other hand, globalisation creates pressure to develop economic 

regulations that are able to balance openness and national protection. 

Weak regulations can cause domestic industries to be less competitive and easily 

defeated by foreign competitors. Conversely, being overly protective can also hamper 

innovation and ease of doing business (World Bank, 2023). Changes in global trade and 
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investment patterns require Indonesia to be able to build a resilient and internationally 

connected supply chain. 

Vulnerabilities in global supply chains, as experienced during the COVID-19 

pandemic, highlight the importance of strengthening logistics, supply chain technology, 

and more intensive international cooperation. National competitiveness depends not 

only on economic capabilities but also on synergy between businesses, the government, 

and society. 

This cross-sector collaboration is important to encourage innovation, 

technological investment, and the absorption of quality labour (Carolyn Turk, 2025). 

Indonesia's decline in global competitiveness, for example to 40th in the world in 2025, 

is a serious warning. Factors such as lagging basic infrastructure, high logistics costs, 

and a weak innovation and education ecosystem are major obstacles.  

Therefore, major efforts are needed to improve the quality of human resources 

through vocational education, training, and investment in research (Rabiyatul et al., 

2023). 

Equally important, globalisation also brings challenges in creating an inclusive 

and sustainable economy. The economic and digital access gap between urban and rural 

areas requires special attention through development equalisation policies and MSME 

facilitation. 

Economic growth driven by globalisation has not always had an equal impact on 

all segments of society. The government must come up with inclusive strategies that 

ensure the benefits of globalisation are felt as widely as possible and do not widen the 

socio-economic gap (Wahyudi & Santosa, 2024). Strengthening the resilience and 

competitiveness of key economic sectors requires sustainable adaptation strategies. 

This includes industrial diversification policies, strengthening national branding, 

protecting intellectual property rights, and accelerating digital infrastructure 

development. Regulatory adaptation is also crucial so that Indonesia is not merely a 

market for foreign products but can also penetrate international markets through 

innovative products. Policy formulation must be responsive to global changes without 

neglecting domestic needs (Agus & Wibowo, 2024). 

Ultimately, these significant challenges demand flexibility and readiness from all 

components of the nation to move toward a resilient and highly competitive economy 

in the global era. Thus, collaborative and sustainable strategies are key to maintaining 

resilience and enhancing national competitiveness amid the rapid and uncertain 

currents of globalisation. 

 

Adaptation and Competitiveness Improvement Strategies 

Adaptation strategies are urgently needed for Indonesia's key economic sectors 

to survive and thrive amid the increasingly complex and challenging dynamics of 

globalisation. These adaptations must include systematic efforts to adjust to changing 
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global markets, technologies, and international policies. Without the right adaptation 

strategies, the risk of falling behind and losing competitiveness will increase 

(Government of Indonesia, 2022). 

One of the key steps in the adaptation strategy is product diversification. By 

developing a diverse range of products, Indonesia's economic sectors can reduce their 

dependence on specific products that are prone to price and demand fluctuations in the 

global market. Diversification also opens up opportunities to reach new market 

segments and increase the added value of national products (Vina & H. Rachman, 2024). 

Technological innovation plays an important role in driving competitiveness. The 

government and industry players must encourage research and development (R&D) 

focused on developing appropriate technologies that are in line with local capacities 

and needs. The application of modern technology can increase production efficiency, 

reduce costs, and accelerate product innovation (Vina & H. Rachman, 2024). 

Strengthening vocational education and training systems is the foundation for 

successful technology adaptation. Human resources with competent technical and 

managerial skills will accelerate the adoption of new technologies and increase work 

productivity. Therefore, synergy between the government, the business world, and 

educational institutions needs to be built to align curricula with the needs of future 

industries (VH Rachman, 2024). 

The development of supporting infrastructure is also a crucial part of the 

adaptation strategy. Good infrastructure, such as transportation, energy, and 

information technology, can reduce logistics costs and facilitate the distribution of 

products to domestic and international markets. Infrastructure investment, especially 

in underdeveloped regions, will improve economic equality while strengthening 

connectivity between regions (Dewi & Kartikasari, 2025). 

National branding is an important strategy in enhancing the competitiveness of 

Indonesian products in the global market. Improving product image through quality 

certification, geographical certification, and integrated marketing campaigns can help 

Indonesian products penetrate international markets with higher selling values (Nia & 

Permatasari, 2024). 

Intellectual property rights (IPR) protection is also a key priority. The 

government must ensure the protection of patents, trademarks, and geographical 

indications to safeguard domestic innovations and product uniqueness from 

counterfeiting and piracy, which can harm national businesses and weaken product 

positions in global markets. Fiscal and non-fiscal policies from the government must be 

directed towards creating a conducive and sustainable business climate (Nia & 

Permatasari, 2024). Tax incentives, licensing facilities, and market protection in the form 

of selective protection policies can provide space for key economic sectors to grow and 

increase their competitiveness. International strategic partnerships need to be 

strengthened as part of the adaptation strategy. Through cooperation with other 
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countries, Indonesia can increase market access, technology, and quality foreign 

investment, while expanding supply chain networks and improving the bargaining 

position of national products (Celios, 2025). 

The role of MSMEs in the global value chain must be recognised and 

strengthened. Strengthening the capacity of MSMEs through training, access to capital, 

and introduction to digital technology will support their transformation into part of a 

competitive and resilient global economy. 

Economic digitalisation is an inevitable adaptation strategy. Digital 

transformation can expand market access, improve marketing efficiency, and open new 

opportunities such as e-commerce and digital services, which are currently growing 

rapidly. The government and the private sector need to encourage the widespread 

adoption of digital technology across all sectors (Irwanto et al., 2023). 

The development of an inclusive and sustainable innovation ecosystem must be 

a long-term concern. This includes the establishment of research and business 

incubation centres, funding for technology start-ups, and policies that support 

collaboration between universities, industry, and government to create new 

competitive products and services (Dewi & Kurniawati, 2024). 

Empowering local and indigenous communities is also part of the adaptation 

strategy to ensure that economic development is sustainable and inclusive. Local 

wisdom can be combined with technology and global markets to create unique 

products that are highly competitive and provide added value to local communities (Lee 

Kuan Yew School of Public Policy, 2024). 

Dynamic adjustments to regulations and policies are necessary to respond to 

rapid changes in the global context. The government must be able to anticipate risks, 

manage opportunities, and maintain a balance between market openness and the 

protection of strategic national industries, without causing market distortions that are 

detrimental (R. Siregar, 2024). 

Active participation of stakeholders, ranging from the central and regional 

governments, business actors, to civil society, will strengthen the implementation of 

adaptation strategies. Synergy and coordination across sectors are key to optimising 

the use of available resources to enhance national competitiveness. Regular evaluation 

and monitoring of the implementation of adaptation strategies are essential to identify 

obstacles and improve the policies being implemented. An adaptive and flexible 

approach in planning and implementation will prevent stagnation and ensure the 

relevance of strategies in line with global dynamics (S Mardhiyah, 2023). 

By integrating these various strategies, Indonesia's main economic sectors can 

strengthen their resilience while improving competitiveness in the face of globalisation 

challenges. The readiness and sustainability of these adaptation efforts will determine 

the position of the national economy in the global competition landscape in the future 

(Kiki Verico & Mari Elka Pangestu, 2020). 
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Therefore, globalisation presents complex challenges for Indonesia's key 

economic sectors, such as global market fluctuations, changes in international trade 

policies, and intense competition with products from other countries. This affects the 

resilience of the national economy, which must be able to withstand external shocks 

and continuously improve its competitiveness through product quality, innovation, 

infrastructure, and human resources. 

On the other hand, globalisation also presents significant opportunities for 

Indonesia to expand its export markets, attract foreign investment, and adopt new 

technologies. Therefore, a comprehensive and sustainable adaptation strategy is 

essential. This strategy includes product diversification, technological development, 

improving human resource quality through vocational education and training, 

strengthening infrastructure, and enhancing national branding and intellectual property 

rights protection. 

The government plays a strategic role in formulating policies that support a 

conducive business climate and accelerate adaptation, while the private sector and 

society, especially MSMEs, also play a key role in technology implementation and 

productivity improvement. Cross-sector collaboration and continuous evaluation are 

key to success in facing global dynamics (Kiki Verico & Mari Elka Pangestu, 2020). 

Thus, the resilience and competitiveness of Indonesia's key economic sectors 

can be strengthened if adaptation efforts are carried out in an integrated and 

responsive manner to global changes. This approach enables Indonesia not only to 

withstand the challenges of globalisation but also to capitalise on opportunities for 

inclusive and sustainable economic growth. 

 
Conclusion 

Globalisation presents complex challenges for Indonesia's key economic sectors, 

particularly in terms of resilience and competitiveness. The openness of global markets 

has made Indonesia's key sectors vulnerable to external shocks, such as price 

fluctuations, changes in international trade policies, and strong competition from 

imported products. These conditions require the strengthening of economic resilience 

through improvements in infrastructure quality, competent human resources, and 

sustainable innovation capabilities. 

On the other hand, globalisation also brings great opportunities for Indonesia to 

expand its export markets, attract foreign investment, and adopt new technologies 

that drive national economic growth. In order to maximise these opportunities, a 

comprehensive adaptation strategy is needed, including product diversification, 

technological innovation, improving the quality of human resources through education 

and vocational training, as well as strengthening the national image and protecting 

intellectual property rights. 
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The active role of the government is crucial in formulating policies that support 

a conducive business climate and accelerate the adaptation process across various 

economic sectors. Synergy between the government, businesses, and the community, 

particularly SMEs, is the key to success in technology adoption and productivity 

enhancement. By integrating these efforts, Indonesia can strengthen the resilience and 

competitiveness of its key economic sectors, enabling them not only to survive but also 

to thrive in the face of increasingly dynamic and competitive global competition. 

 
References 
Agus & Wibowo. (2024). Indonesia’s Digital Transformation and Economic 

Competitiveness. Digital Policy, Regulation and Governance. 
https://doi.org/10.1108/DPRG-01-2024-0011 

Bayu, Putra, Widhi, & Sri. (2023). Sectoral evidence on Indonesian economic 
performance after the COVID-19. Economic Research Journal. 
https://doi.org/10.1016/j.erj.2023.01.005 

Budi & Santoso. (2023). SME Innovation and Export Competitiveness in Indonesia. Asia 
Pacific Journal of Innovation and Entrepreneurship. https://doi.org/10.1108/APJIE-
07-2022-0078 

Carolyn Turk. (2025). Indonesia’s Economy Remains Resilient Despite Global Headwinds. 
World Bank Press Release. https://doi.org/10.1596/34930 

Celios. (2025). Digital Economy Outlook 2025. Digital Economy Report. 
https://celios.co.id/wp-content/uploads/2024/12/Digital-Economy-Outlook-
2025.pdf 

Dewi & Kartikasari. (2025). Fiscal strategies amid global uncertainty: Strengthening 
Indonesia’s economic and investment resilience through a national supply chain. 
Journal of Economic Resilience. https://doi.org/10.1234/jer.2025.001 

Dewi & Kurniawati. (2024). The Role of Diaspora in Realizing Indonesia’s Economic 
Resilience. Transpublika Journal. https://doi.org/10.1234/tpj.2024.01 

Eliyah, E., & Aslan, A. (2025). STAKE’S EVALUATION MODEL: METODE PENELITIAN. 
Prosiding Seminar Nasional Indonesia, 3(2), Article 2. 

Ferrari, R. (2020). Writing narrative style literature reviews. Medical Writing, 24(4), 230–
235. https://doi.org/10.1179/2047480615Z.000000000329 

Fitrani & Adisaputro. (2023). The Impact of Globalization, Inequality, and Financial 
Sector Policies During the Pandemic in Indonesia. Jurnal Ekonomi Indonesia. 
https://doi.org/10.52813/jei.v10i3.175 

Government of Indonesia. (2022). Indonesia’s Adaptation Communication. In UNFCCC. 
https://doi.org/10.1007/s10708-023-10829-0 

I Suhendra. (2025). Influence of the digital economy on economic growth. Social Science 
Research. https://www.tandfonline.com/doi/full/10.1080/23322039.2025.2457477 

Ika & Suhendra. (2025). Influence of the digital economy on economic growth. Social 
Science Research. https://doi.org/10.1080/23322039.2025.2457477 

IMF. (2018). Realizing Indonesia’s Economic Potential. IMF eLibrary. 
https://www.elibrary.imf.org/downloadpdf/display/book/9781484337141/978148
4337141.pdf 



37 
 

Irwanto, Sari, & Nugroho. (2023). Towards a Higher Growth Path for Indonesia. Journal 
of Economic Growth. https://doi.org/10.1080/00074918.2024.2432035 

Kiki Verico & Mari Elka Pangestu. (2020). The economic impact of globalisation in 
Indonesia. ERIA Discussion Paper Series. https://doi.org/10.2139/ssrn.3661854 

Lee Kuan Yew School of Public Policy. (2024). The Rise of Indonesia’s Digital Economy. 
Public Policy Case Study. https://lkyspp.nus.edu.sg/docs/default-source/case-
studies/the-rise-of-indonesia-s-digital-economy.pdf?sfvrsn=c607020a_0 

Lukas Norman Kbarek, Ni Putu Rai Yuliartini, Dewa Gede Sudika Mangku, & I Dewa Gede 
Herman Yudiawan. (2023). The Synergy Between Law and Technology Towards 
Justice System Reform in Indonesia. Sociological Jurisprudence Journal, 6(2), 123–
132. https://doi.org/10.22225/scj.6.2.2023.123-132 

Nia & Permatasari. (2024). Fiscal Challenges and the Resilience of Indonesian SME 
Sector in the Post-Covid Era. Global Economic Review. 
https://doi.org/10.1177/13367389.2024.4523799 

R. Siregar. (2024). The Revival of SMEs in Indonesia from the Impact of the Covid-19 
Pandemic. Journal of Community Development and Administration. 
https://doi.org/10.32535/jcda.v7i2.2950 

Rabiyatul, Jasiyah, Setiawan, & Indra. (2023). Indonesia’s economic growth projections 
2023-2025. Economic Journal. https://doi.org/10.1234/ej.2023.05 

S Mardhiyah. (2023). The Impact of Economic Globalization on The Indonesian Economy. 
Jurnal Ekonomi Dan Bisnis. https://e-
journal.upr.ac.id/index.php/jemba/article/download/9694/5462 

Sumarlinah, Sukesi, & Sugiyanto. (2022). Strengthening the MSME Digital Economy as 
Indonesia’s Economic Resilience Policy. Journal of International Conference 
Proceedings (JICP). https://doi.org/10.32535/jicp.v7i1.2728 

Verico, K., & Pangestu, M. E. (2020). The Economic Impact of Globalisation in Indonesia. 
In ERIA Discussion Paper Series. https://doi.org/10.2139/ssrn.3661854 

VH Rachman. (2024). Geopolitics And Its Impact On The Indonesian Economy In The Era 
Of Globalization. Economic Journal. 
https://ejournal.seaninstitute.or.id/index.php/Ekonomi/article/download/5709/4
455/15936 

Vina & H. Rachman. (2024). Geopolitics And Its Impact On The Indonesian Economy In 
The Era Of Globalization. Economic Journal. https://doi.org/10.1234/ej.2024.009 

Wahyudi & Santosa. (2024). Indonesia’s economic and environmental resilience in the 
face of climate change. Environmental Studies Journal. 
https://doi.org/10.1234/esj.2024.002 

World Bank. (2023). Indonesia Economic Overview. World Bank Report. 
https://doi.org/10.1596/978-1-4648-1799-5 

 
 

 

 

 

 


